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Mr. President:

We, your committee on Business, Labor, and Economic Affairs recommend that Senate Bill

!
ANy Y

Senator Vicki C"o,cchiarella, Chair

42 (first reading copy -- white) do pass.

- END -

Committee Vote:

Yes 11, No 0 .
Fiscal Note Required /»{.f 151231SC.spb




SENATE STANDING COMMITTEE REPORT

‘ Mr Pres1dent

~January 23,2007

Page liof 1

We your comm1ttee on Busmess, Labor, and Economlc Affalrs recommend that Senate Blll

53 (first readmg copy -- whlte) do. pass as amended

And, that such amelidm\efnts read:

1. Page 1, line 27.

Strike: "serves"
Insert: "beneflts";

2. Pa'ge'l",' llne 28

Following: "re51dents" .

Committee Vote:
Yes 11, No 0 ,
F1scal Note Requn'ed

A

Senator Vlckz Cocchzarella Chazr‘ w

~Insert: "and that benefit outwelghs the potent1a1 1ncreased cost
to the publlc and: 11m1tat10n on competltlon"

151232SC.spb




SENATE STANDING COMMITTEE REPORT ,
January 23, 2007
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Mr. President:

We, your committee on Business, Labor, and Economic Affairs recommend that Senate Bill

Senator Vicki Cocchiarella, Chair

54 (first reading copy -- white) do pass.

Signed:

-END -

Committee Vote:
Yes 11, No 0 1
Fiscal Note Required 151233SC.spb
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Mr. Pres1dent

‘ We your commlttee on Busmess, Labor, and Economlc Affalrs recommend that Senate Blll

Slgned | %

Senator Vzckz Cocchzarella Chazr

157 (ﬁrst readmg copy -- whlte) do pass as amended

- And, that such amendments read: 4

1. Tltle 11ne~7.;;,
FOllow:l.ng. 'm33-1-201,"
Strike: "33-1-603,"
Insert: "33-1-311,"
 Following: "33-4-312,"
‘Strikez”"33-4—505‘"

2. Tltle, 11ne 8 ~
Follow1ng. m33= 20 1315
: fInsert';"33 -22-121, 33 22 122

3. Page 2
Follow;ng. llne 17 : Liona
~Insert: "Sect1on 2. Sectlon 33 1= 311 MCA is amended to read
'"33-1-311. CGeneral powers and dutles. (1) The commissioner
~shall enforce the applicable provisions of the laws of this state
‘and shall execute the dutles 1mposed on the comm1ss1oner by the
1aws of this state.

~(2) The comm1ss1oner has the powers and authorlty expressly
conferred upon the commissioner by or. reasonably 1mp11ed from the
prov1s1ons of the laws of this state. :

(3) The commissioner shall admlnlster the department to
ensure that the interests of insurance consumers are protected

(4) The commissioner may conduct examlnatlons and : :
‘1nvestlgat10ns of insurance matters, in addltlon to examlnatlons
and 1nvestlgatlons expressly authorized, as the commissioner
considers proper, to determine whether any person. has v1olated
any prov181on of the laws of this state or to secure 1nformat10n
‘useful in the lawful admlnlstratlon of any prov1s1on The cost of N

Comnuttee Vote'

Yes 11,No 0 Sl FEE e i aeae
Fiscal Note Requlred L /{% 5 o .~ 160814SC.ssc
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additional examinations and 1nvestlgatlons must be borne by the
state.
(5) The commissioner shall malntaln as confldentlal ‘any
information or document received from: ; ~ : (s
(a) the national association of insurance comm1s51oners, ‘or .
S (b) an insurance department from another state or, a '
federal agency, or a foreign government that treats the same
information or document as confidential. The commissioner may
provide information or documents, including information or
~ documents that are confidential, to the national association of
- insurance commissioners, a state or federal law enforcement
agency, a federal agency, a foreign government, or an insurance !
~department in another state, if the recipient agrees to ma1nta1n y
the confidentiality of the information or documents e
(6) The department is a crlmlnal Justlce agency as deflned
-in 44-5-103."" : : : o
“Renumber- subsequent sectlons :

4. Page 2, line 19 through page 3, line 1.
- Strike: section 2 in its entirety :
‘Rennmber-ksubsequent sectlons

5. Page 3, line 14 through page 4, line 10.
‘Strike: section 4 in its entirety e
Renumber- subsequent sectlons

6. Page 7, line 10 :
‘Follow1ng.‘"dlspos1t10n"
- Insert: "resulting in dlsc1p11nary actlon"

“Follow1ng.‘“a ainst"

Insert: "or a conviction of"

7. Page 7, line 15.

Following: "j;L"

Insert: "(i)"

Follow1ng~‘11ne 16 - ~ : ~

Insert°,"(11) The term does not 1nclude an actlon that is
dismissed or ‘that results in an acqulttal for wh1ch no-
report is necessary n : ~

8. Page 13.

Following: line 5 o - ;

Insert: "Section 13. Section 33-22- 121 MCA -is amended to read:
"33-22-121. Notice requlred for cancellat1on or refusal to

renew. (1) An insurer may not cancel or refuse to renew a e

disability insurance policy or certificate until the insurer has

“mailed or dellvered to the named 1nsured and to the pollcyowner—

160814SC sscj'
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or certificate holder, as approprlate if they are not the same as
the named insured, at the last-known post—offtce address shown in

the records of the company, one written notice in addition to any
billing statement, stating the date the cancellation or—refusat
to—renew will become effectlve which may not be iess earller
than: : :

(a)

‘the beglnnlng of

f . | | » l [] i » li 3" '
the period for which premlums have not been pald in full if the
notice of cancellation for nonpayment of premlums is malled or
delivered within 15 days after the due date of the m1ssed f;]

premiums for that period; ~
- (b) the date of mailing or dellverz of notice of

cancellatlon for nonpayment of premiums if notice of cancellatlon L

for nonpayment of premiums is not mailed or delivered within 15
days after the premlum due date for the appllcable pollcy perlod

or

+b+i_L 90 days after the date of- ma111ng or dellvery of the
notice of. cancellation or refusal to renew for any reason other
than nonpayment of premiums or a material mlsrepresentatlon :
“contained in the application. '
2) An insurer shall give notice of cancellatlon at 1east

30 days in advance of cancellation f B :
‘90 days in- advance of cancellation or refusal to renew for any

“reason other than nonpayment of premiums or . a mater1a1

kmlsrepresentatlon contalned in the appllcatlon

or a certlflcate based upon nonpayment of: premlums if the

1prem1ums are paid in full within the 30-day notice perlod
i +2}(4) The notice requirements in subsection subsections

(1) and (2) run concurrently with any grace perlod requlred by
33-22- 206 wo : : ,

k‘.Insert- "section 14. Seetlon 33-22-122, MCA‘ is amended to read:

"33- 22 122, COntents of notice -- proof -- 11m1tat10n on .
recovery -- exemptlons. (1) (a) The notice of cancellatlon must
“state: ‘

~on’the policy or certificate;
(ii) the place where it must be paid; and

(iii) the name and address of the person or oompany to whlch,‘

the premlum is payable.

(b) The notlce must also state e :

~{i) that, unless the premium or other sums are pald to the
company or its insurance producer, the policy or cert1f1cate wr%i
Tapse—or—beforfeited will be canceled; and:

~ ii) the date, determined in accordance w1th 33- 22-121

~which cancellation will become effective. : ' '
; (2) "Policyowner" g;_igg;;;;;gg;g_hglggri as used in this
‘sectlon, means the owner of the policy or certlflcate or any

1608145C. ssci ‘

(1) the amount of the premlum, 1nstallment or 1nterest due“f
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other person designated as the person to receive premium notices,
as shown by the records of the insurance company.

(3) The—affidavit—of If any responsible offlcer, clerk, or
insurance producer of the insurance company authorized to mail
the notice states in an affidavit that it is the standard -
practice of the company to mail to pollcyowners or certificate
holders the notice required by this section, the affidavit is
prima facie evidence that the notice has been duly given.

(4) An action may not be malntalned to recover under a
lapsed or forfeited policy or certificate on the ground that the
insurance company failed to comply with this section unless the
action is instituted within 2 years from the due date upon which

default was made in paying the premlum,'lnstallment or interest ft k

for which lapse or forfeiture is claimed.
(5) Section 33-22-121 does not apply to

(a) group or—group-type—poi:c:es health plahs, or-

: (b) industrial life or 1ndustr1al dlsablllty p011c1es nw
Renumber: subsequent sectlons, L

9. Page 25, line 11.
Strike: "17"
Insert: "18"

- END -

160814SC.ssc
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